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HERITAGE BANK LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2020 (IN BELIZE DOLLARS)

Notes 2020 2018
ASSETS
Cash and cash equivalents 2g. 2h 4 % 100,351,193 § BO0,00D4,586
Debt Instrument investments 2g. 5 56,473,243 102,084,008
Loans receivable 2g. 6. 337,097,390 293,787,192
Less: spacific loan loss reserve 2 6. (8,013,865) (7.833.276)
Cther assols B 3,736,369 11,832,666
Property and equipment - net % 2 7 33,966,069 19,134,316
Total assets 523,610,399 453 009 4489
LIABILITIES
Customers’ deposits 2g 21 9. 447,839,445 437 B61,478
Due to other banks 2g. 10. 10,694,350 1,243,885
Other liabilities 29. 11. 6,247 481 6,414,329
Severance payable 2m. 2n. 12 1,139,808 1,232,504
Total lebilities 465,921,064 446,752,103
NET ASSETS $ 57,689,335 $ 52,257,306
SHAREHOLDERS' EQUITY
Share capital 13 § 42,100,000 5 42100000
Share premium 14, 490,000 490,000
Statutory reserves Zp. 10,004,783 B,B46,776
Retained earnings (accumulaled deficit) 1,801,481 (1,852,137|
General loan loss reserve Zo. 3,293,071 2,872,687

SHAREHOLDERS' EQUITY § 57680335 S 52.257.306

The financial slalements on pages 4 lo 7 were approved and authorized for issue by the Board of
Directors on April 21, 2021 and are signed on its behall by:
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Director Director

HERITAGE BANK LIMITED

STATEMENT OF PROFIT AND OTHER COMPREHENSIVE INCOME
YEAR ENDED DECEMBER 31, 2020 (IN BELIZE DOLLARS)

Notes 2020 2019
Continuing Operations 2n.
Net interest income 15 § 20,213,865 £ 22045372
Net fee and commission income 16. 3,638,007 3,518,187
NET REVENUES 23,852,472 25,563,550
OTHER INCOME AND EXPENSES:
Provision for impairment losses 2n. B (1,330,000) (1,240,000)
Personnel expense 14. (8,340,355) (10,837,078)
Other operating expenses 20. (7,849, 577) (7,385,386)
Net trading Incoms 17. 1,715,029 2,054 872
Other operating income 18. 3,328,401 2,752,996
Depreciation 7 (1,641,413) {1,364,775)
14,117,915) 116,018,271)
PROFIT BEFORE TAXATION 9,734,657 9,544,258
Business Tax 21 (4,302,528) (4.703,013)
PROFIT FOR THE YEAR 5,432,029 4841275
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME FOR
‘THE YEAR 5 5433029 S 4841275
EARNINGS PER SHARE: 22
From continuing operations
Basic (3 per share) $ 014 ¥ 0,12
Dilutad (8 per share) $ 014 § 0,12
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INDEPENDENT AUDITORS' REPORT

Tao the Board of Directors and Shareholders of:
Heritage Bank Limited

Gualified Opinion

We have audited the financial stalements of Herilage Bank Limited (the Bank), which
comprise the statemeant of financial position as at Decamber 31, 2020, and the statament
of profit and other comprehensive income, statement of changes in equity and statement
of cash Hlows for the year then ended, and notes to the finandal statements. including a
summary of significant accounting policies,

In our opinicn, except for the effects of the matters described in the Basis for Qualified
Opinion section of our repert, the accempanying financial statements present Fairly, in all
material respects, the financial position of The Bank as at December 31, 2020, and of its
financial performance and its cash flows for the vear then ended in accordance with
International Financial Reporting Standards ((FRSs).

Basis for Qualified Opinion

At Decernber 31, 2020, the Bank has not adopted IFRS 9 - Financial Instruments as
explained in Note 2a to the financizl statements, The Bank dogs not classify its financial
instruments nor Imoair its financial instrumeants in accordance with IFRS @

The Bank currently uses standards that has bean superceded by IFRS 8 to classify, measure
and present financlal Instruments.

The Bank currently uses the incurred loss modal prescribed by the Central of Balize in the
Domestic Banks and Financial Institutions Act, Clrcular Mo, 2 of 2020,

In the absence of sufficient and approoriate audit evidencs to evaluate the impact
compliance with IFRS 9 would have on the financial statements, we are unable to asseas
whelher the current positions would be materizlly difterent,

Basis for Opinion

We conducted our sudit in accordance with International Stendards on Auditing
(I5As), Our responsibilities under those standards are furthar described |0 the Augitors’
Respansiiifities for the Audic af the Financial Statements section of our repart. We ars
independent of the Bank in accordance with the International Ethics Standards Board far
Accourtants' Code of Ethics for Professional Accountants (IESBA Code), and we have
fulfilled our other ethical responsibiiities in accordance with the IESBA Code, We belieye
that the sudit evidence we have obtained is sufficient and approptiate ta provide a basjs
for our qualified opinion,

Other Matter

The financial statements for the year ended December 31, 2018 wero audited oy a
predecessor auditor who expressed a qualified opinion on April 21, 2020, This was dus to
noncomplisnce with IFRS with the implementation of certain comporents of IFRS 3 -
Financial Instruments

R ibilities of Manag and Those Charged with G for the F
Statements
Management is resp ible for the prep. 1 and fair presentation of the financial

statements In aceordance with IFRSs, and for such internal contre! as management
determines is necessary to enzble the preparation of financial statermants that are fres
frem material misstatement, whether due to fraud or srror,

In preparing the financial statemants, management is responsiole for agsessing the Bank's
ability to eontinue as a going concern, disclesing, 35 applicable, matters related to golng
concern and using the going concern basis of accounting unless management either
intends to liguidate the Bank or to cease operations, or has no realistic altermative but to
do so

Thaose charged with governance are respensible for oversesing the Bank’s financial
reporting orocess.

Auditors’ Responsibilities for the Audit of the Financlal Statements

Cur objectives are Lo obtain reasonable assurance about whethear the financial statements
as & whole are free from matarial misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion, Reasonable assurance is a high level of
assurance, but is not & guaranteg that an audit conductad | accordaree with 1S4z will
always detect a matarial misstatement when t exists. Misstatements can arise from fraud
or error and are considered material if, individually or In the aggregate, they couid
reasonably be expected ta infiuence the economic decisions of users on the basis of these
financzial statements,

As part of an audlt In accordance with [SAs, we exercise professional judgement and

maintain professional skepticlsm troughout the audit, We also:

+ ldentify and aszess the risks of material misstaternent of the uncensolidated financlal
statements, whether due to fraud er erron to design and perform sudit procedures
respansive Lo those risks; and (o obtaln audit evidence that s sufficient and sppropriste
to provide a basis for ur opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from srron as fraud may (nvolva
coliusion, forgery, Intenticnal omissions, misrepresentations, or the override of Internal
contral.

» Obtain an-understanding of internal control relevant to the audit in order to deslgn
sudit procedures that are appropriate In the clreumstances, but net for the purpase of
expressing an opinicn on the effectiveness of the entity's internal control.

= Evaluate the appropristeness of accounting policies used and the reasonableness of
sccounting estimates and related disclosures mads by management.

= Conclude or the appropriatencss of management’s use of the gaing cancam basis of
sccounting and| based on the audit evidence obtained, whether a material uncertainty
existe related te events or conditions that may cast sigrificant doubt on the entity's
ability to continue as 8 going concern, If we conclude that a material uncertalnty exists,
we are required to draw attention in our auditors’ report to the related disclosures in
the financial statements or, if such disclosures are Inadeguate, t modify our apinlan,
Our conclusions are based an the audit evidence obtained up to the date of our
Buditors’ repart. However, future events or conditions may cause the entity to cease to
continue as 2 golng concarn.

» Evaluate the oversll presentation. structure and content of the financlal staterents
including the disciosurgs, and whether the unconsolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and sianificant audit tindings, including any
significant deficienci=sin internal control that we identified during the audit.

HILA fi’)ﬁ,,uﬂ

Belize City, Belize
Aprl 21, 2021



